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$25,000,000 to its capital stock and gave to its stockholders the privilege of subscribing to the new issue at par. As the stock at that time was selling at a premium, Mr. Harriman, of course, took the amount allotted to the Union Pacific, and thus increased his holdings by 37,444 shares. Then, in the latter part of 1905 and the early part of 1906, there happened to be an extraordinary boom in the stock market which carried railroad securities, and especially the Hill stocks, to almost unprecedented figures. Northern Pacific sold up to $232.50 a share, while Great Northern, notwithstanding the recent expansion of its capital, was bid up to a maximum of $348 a share. During this period of speculative excitement, and upon this steadily rising market, Mr. Harriman disposed of nearly all his Northern Pacific and Great Northern shares at prices that gave the Union Pacific a net profit of about $58,000,000.* It is doubtful whether a greater sum was ever made out of a single stock investment, and certainly no investor ever secured $58,000,000 as pecuniary compensation for a series of failures and defeats. Mr. Thomas Woodlock, a
1 Professor Ripley estimated the profit of the Union Pacific at about $83,000,000 (Railroads: Finance and Organization^ p. 506); but his figuring, apparently, was based on the assumption that the stocks were sold at the highest prices that they reached. Such, however, was not the case. Mr. Harriman sold the Northern Pacific stock at an average price of $208.75 a share (maximum quotation, $232.50) and the Great Northern stock at an average of $304.51 per share (maximum quotation, $348).